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CONFIDENTIAL CAIRO 16804 


E.O. 11652: GDS 
TAGS: TECH, ENRG 

SUBJ: NEW AFC CONTRACT FOR ENRICHMENT SERVICES 

REF: (A) CAIRO 14456, (B) CAIRO 16056, (C) STATE 168607, 

- (D) CAIRO 16398, (E) CAIRO 16399 

1 . EMBOFFS CALLED ON DR. KAMEL EFFAT, DIRECTOR EGYPT’S 
ATOMIC ENERGY AUTHORITY, JULY 10 FOR DISCUSSION OF 
RECENT EXCHANGES ON FUEL ENRICHMENT SERVICES CONTRACT. 
EFFAT POINTED OUT THAT INFORMATION NECESSARY TO COMPLETE 
APPENDICES MENTIONED REF C DEPENDS IN LARGE PART ON 
PROGRESS ON BILATERAL AGREEMENT. ORIGINAL ESTIMATE WAS 
THAT FUEL WOULD BE PROVIDED FOR ENRICHMENT IN 1979 BUT 
THIS WILL NOW NECESSARILY HAVE TO SLIP BY ABOUT FOUR 
YEARS. HE PROFESSED TO BE CONFUSED, THEREFORE, AT U.S. 
INSISTENCE THAT APPENDICES BE CONCLUDED. NEVERTHELESS, HE 
SAID HE WOULD ATTEMPT TO PROVIDE INFORMATION WITH ALL 
NECESSARY ASSUMPTIONS CLEARRY SPELLED OUT. WHEN THIS 
INFORMATION IS COMPLETE, EFFAT SAID, HE WOULD VERY MUCH 
LIKE TO MEET FACE TO FACE WITH DEPARTMENT OF ENERGY 
REPRESENTATIVES IN ORDER TO WORK OUT FINAL DETAILS. HE 
SAID THIS COULD BE RART OF NEGOTIATIONS FOR CHANGE TO 
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ADJUSTABLE FIXED COMMITMENT (AFC) CONTRACT OR SEPARATE 
SESSION; IT MAKES NO DIFFERENCE TO HIM IF SUCH CONSULTA- 
TIONS ARE HELD IN WASHINGTON OR CAIRO. 

2. EFFAT HAD NOT YET SEEN AMBASSADOR'S FOLLOW-UP LETTER 
TO DEPUTY PRIMIN SULTAN (REF E) REQUESTING NOTICE OF 
INTENT TO TRANSFER TO AFC CONTRACT, BUT SAID HE WOULD 
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ASSURE THAT REPLY IS RECEIVED BY JULY 16. HE HOPES CON- 
VINCE SULTAN TO REQUEST CONSULTATIONS ON BOTH AFC AND 
COMPLETION OF APPENDICES IN HIS REPLY. EILTS 
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